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ACPL DIGEST (un-24)

Remittances
11MFY24 11MFY23 Change 11MFY24
$27.00 bn $24.84 bn A 8.70% $28.12 bn

Exports

11MFY23

$25.36 bn

In June, the KSE-100 reached a milestone, achieving an all-time high with
a 3.4% absolute return, closing at 78,444, fueled by multiple positive
macroeconomic sentiments that mainly attributed to the successful
completion of the IMF Stand-by Agreement (SBA), the timely initiation of
a new IMF facility, a 29-month low inflation reading, record-high monthly
remittances in June 2024, the resumption of foreign inflows into domestic
treasury bills, better-than-expected FY25 budgetary measures specifically
for the stock market as tax rate on dividend and capital gain from stock
market for filers was maintained in contrast, tax rate on other asset
classes was increased, a 150 basis point decline in the policy rate after
four years, and currency stability amidst strong dollar inflows. Fitch
statement regarding increase in taxation measures in budget has
increased the likelihood of securing an IMF deal also provided stimulus

e NCPI Inflation == Discount Rate

35%
30%

25%

20%
15%
10%

5%

Jun-23 Aug-23 Oct-23 Dec-23 Feb-24 Apr-24 Jun-24

Source: PBS, SBP

Abbasi and Company (Private) Limited

Imports
Change 11MFY24 11MFY23 Change
A 10.9% $49.85 bn $51.01 bn VvV -23%
KSE 100 Return
15.9% 16.6%
12.3%
2.9% 3.2% 4.2%
0.3%
- [ i
-6.3%
Jun-23 Jul-23 Aug-23 Sep-23 Oct-23 Nov-23 Dec-23 Jan-24 Feb-24
LIPI (USD'mn) (May-24)
Banks / DFI -1 [
Brokers -
Companies I s Foreign Corporates
Individuals 17 [
Insurance - 6 Foreign Individual
Mutual Funds Bl s
NBFC 0 | Overseas Pakistani
Others -4
Net 2 Net

2 AND COMPANY (Pvt) Lt<.

Current Account

11MFY24

-$0.5 bn

6.1%

3.8%

Mar-24 Apr-24

1

6.7%

May-24

1IMFY23

$3.8 bn

3.4%

Jun-24

Source: PSX

FIPI (USD'mn) (May-24)

Source: NCCPL




[ Monday, July 1, 2024

ACPL DIGEST (un-24)

ABBAS

2 AND COMPANY (Pvt) Lt<.

to the market. As per Bloomberg data, Pakistan market remained 4th best performer in 2Q2024 with total USD return of 17%. Foreigners continued to buy in PSX for the fourth consecutive
quarter, with net inflows of $69 million in 2Q2024, the highest in 35 quarters, due to restored investor confidence and an increased MSCI FM Index weight for Pakistan. Locally, mutual
funds were major buyers with net purchases of $9.2 million, followed by insurance companies and corporations with $5.3 million and $4.5 million, respectively. However, individuals and
banks were net sellers, offloading $44 million and $27 million, respectively. Going Forward, Several key factors will shape the outlook for 3Q2024. The IMF's new Extended Fund Facility
(EFF) program is crucial, with an IMF staff team visiting Pakistan in May 2024 to discuss it and continue virtual policy discussions. Significant progress has been reported in these negotiations,

and an IMF delegation is expected to revisit Pakistan in July. Developments during this visit will be pivotal for market direction. The State Bank of Pakistan (SBP) recently reduced the policy

rate by 150 basis points to 20.5%, citing improved inflation outcomes for the CY24. Despite potential risks from budgetary measures and energy price adjustments, further rate cuts are

possible if inflation remains within the target range. The MSCI Quarterly Review in August 2024 may increase Pakistan's index weight due to the ongoing market rally.

Our recommended stocks include UNITY, CPHL, FCCL, SAZEW and AIRLINK

(USD’ mn) (Jun-24)

Cement Fertilizer Textile Others

Banks / DFI -0.40 -8.88 -1.59 -0.16 0.87 -0.42 -5.71 1.05 -0.02 4.71 -10.55

Broker Proprietary Trading 0.72 2.89 4.44 0.01 -0.23 0.01 0.33 -0.26 -0.17 -3.56 4.20

Companies 2.67 2.11 4.02 0.16 5.11 -0.34 -1.69 -0.27 1.08 0.47 13.31

LIPI Individuals -4.52 -3.47 -9.98 0.28 3.41 0.11 3.53 -4.55 -0.30 -1.30 -16.79
Portfolio Insurance Companies 0.21 1.16 3.44 0.05 -0.53 0.37 0.41 -0.43 0.23 1.16 6.06
Mutual Funds 3.36 -0.74 1.63 -0.35 -0.72 0.96 0.14 1.51 -0.74 0.79 5.85

NBFC -0.08 -0.13 -0.13 -0.00 -0.01 0.08 0.00 -0.02 -0.01 0.08 -0.23

Other Organization -0.54 -1.09 -0.05 -0.01 -2.94 0.08 0.25 0.96 0.03 -0.36 -3.68

LIPI Total 1.42 -8.15 1.77 -0.02 4.98 0.85 -2.74 -2.02 0.09 1.99 -1.83

Fertilizer Textile
Foreign Corporates -0.71 5.53 -1.97 -0.13 -4.85 -1.09 2.05 2.18 0.05 -0.38 0.67
FIPI
. Foreign Individual 0.02 0.00 0.04 0.00 -0.04 0.00 0.02 0.04 0.00 -0.22 -0.13
Portfolio
Overseas Pakistani -0.74 2.61 0.15 0.15 -0.09 0.24 0.68 -0.20 -0.13 -1.39 1.28
Total -1.42 8.15 -1.77 0.02 -4.98 -0.85 1.03 2.02 -0.09 -1.99 1.83
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COMMODITIES OVERVIEW

Brent Qil

In June, crude prices rose by 1% despite concerns over weak US fuel demand.
Investors balanced this against optimistic US inflation data, anticipating
potential rate cuts by the Federal Reserve. US gasoline demand hit a four-month
low of 8.83 million barrels per day, despite high production levels in April. The
flat US PCE in May bolstered expectations of rate cuts in September, with
traders pricing in a 64% chance of a reduction. Lower rates could potentially
support oil prices amidst geopolitical tensions and worries about Chinese
demand. Barclays remains confident in market stability, forecasting Brent crude
to remain near $90, despite ongoing issues in the Middle East.

Gold

The gold price decreased by 0.5% in June on a monthly basis due to robust US
jobs data and China halting gold purchases. Earlier, gold had reached its all-time
high on expectations of US rate cuts following actions by the Bank of Canada
and the European Central Bank, emerging as a top-performing asset class. In its
June meeting, the Fed kept rates steady but revised its rate cut outlook from
three to one in 2024, pending further inflation data. Fed Chair Jerome Powell
emphasized caution on rate cuts, impacting gold sentiment amid geopolitical
tensions. Analysts anticipate gold to fluctuate in the near term, influenced by
Fed policy and global uncertainties.
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DISCLAIMER

This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer to sell or solicitation of any offer to buy. While reasonable care has been taken to
ensure that the information contained therein is not untrue or misleading at the time of publication, we make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any
of its officers or directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is provided only for the information of professional advisers who are
expected to make their own investment decisions without undue reliance on this report. Investments in capital markets are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss
arising from any use of this report or its contents. In particular, the report takes no account of the investment objectives, financial situation, and needs of investors, who should seek further professional advice or rely upon their own judgment and acumen before making
any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships,
including investment--banking relationships, with the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates
or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors,
associates or close relatives are not currently serving or have served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received compensation from the
subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed
a public offering or any take-over, buyback or delisting offer of securities for the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the past 12
months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject company in the next 3 months All rights reserved by Abbasi & Company (Private) Limited. This
report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever.

VALIDITY OF THE PUBLICATION OR REPORT
The information may be subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction or financial instruments referred to in this report. The
valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be
expected that one or more of the estimates on which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the valuations, opinions, estimates,
forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited and/or its other associated and affiliated companies, that:

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and

Il.  There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein

DEFINITION OF TERMS

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows
PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share
EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book

Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors.

VALUATION METHODOLOGY
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include:

I. Discounted Cash Flow Model
Il.  Dividend Discount Model
Ill.  Relative Valuation Model
V. Sum of Parts Valuation
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